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Cavaco Sidva Presides Over Annual NATO Assembly 
LD211(220388 Lisbon International Service 
in Portuguese 1800 GMT 21 Now 88 


[Text] In Estoril today Prime Minister Cavaco Silva 
presided at the opening session of the annual North 
Atlantic Assembly. Castro Moura reports: 


[Moura] Cavaco Silva reiterated that active participation 
in NATO is a priority of Portuguese jorcign policy. 
Reiterating Portugal's full identification with NATO's 


tation, pointing out that Portugal's geos irategic location 
and Atlantic onentation are a factor of nestimable valuc 
in planning and implementing NAT('s overall defense 
capability in Europe and the Atlantic. 


In the internal sphere Cavaco Silva referred to the drive 
in which his government is engaged in the area of 
defense, and also mentioned Portugal's membership in 
the EC and the WEU. 


[Begin Cavaco Silva recording] By joining the WEU 
Portugal also expressed its intention to participate in the 
construction of Europe and therefore in any European 
institutions that may be created in the area of security 
and defense. 


As a WEU member Portugal will participate in coopera- 
tion projects among European countnes in the spheres of 
research and defense-related industnes. [end recording] 


The opening session also heard an address by NATO 
Secretary General Manfred Woerner who highlighted the 

achieved in East-West relations, the central theme 
of this 34th session of the North Atlantic Assembly. 


Paper Reports With USSR on Base 
7TA0411152788 Istanbul CUMHURIYET in Turkish 
28 Oct 88, pp 1, 13 


[Hadi Uluengin report from Brussels] 


[Text] The Turkish problem is being solved to a great 
extent during the Conventional Stability Talks [CST] 
being held in Vienna. These talks are currently the most 
important forum for discussions between East and West. 
The reason for this development is Turkey's agreement 
to bring the key issue of the Incirlik Air Base onto the 
bargaining table. 


In other words, Turkey has agreed to include in the CST 
negotiations the issue of Incirlik Air base, which Turkey 
kept as a trump card, and which Moscow considers as a 
vital concern. In return, the Soviet Union has agreed to 
negotiate the reduction of its forces deployed in northern 
Caucasia and Transcaucasia. This agreement has beena- 
chieved in principle last week during the negotiations 
between Turkish and Soviet representatives in Vienna. 


INTERNATIONAL AFFAIRS 1 


Thz only problematic point, which ss cupected to be 
solved soon but stull prevents the official announcement 


of the agreement, is the insistence by the Sovicts on the 
reduction of (7Turkey's) military forces. 


According to information from a reliable diplomatic 
source, a solution to the Turkish problem is close to 
being reached at the CST talks. Thirty-five countnes, 
including neutral ones, are participating im these talks. 
which are the continuation of the CSCE talks beid in 


Vienna in February 1987. 


The Turkish side announced that it has reduced the zone 
m southeast Anatolia that 1 did not want to include m 
the negotiations, and that it has included the Incirlik Air 
Base into the arca it is willing to negotiate. In return, 
Turkey has categorically requested the inclusion in the 
negotiations a reduction of Soviet forces deployed in the 
Caucasian and Transcaucasian regions. Following these 
discussions, the Turkish and Soviet representatives im 
Vienna reached an unofficial on these issues. 
However, Moscow insisted that Turkey reduce the size 
of the region it wants to keep out of the bargaining 
process and for Turkey to reduce its forces deployed 
there. These Soviet requests, defined as marginal by 
observers, were rejected by Turkey. 


However, according to reports reaching Brussels from 
Vienna, it is not expected that Moscow will insist too 
much on these requests. According to these same 
sources, the Soviet Union will withdraw its request 
because it has achieved an important concession on the 
issue of the Incirlik base, and i will allow the agree- 
ment's formalization within 10 days. 


The Turkish problem arose at the CST mectings in 
Vienna because of the difficulties in defining the areas to 
be included in the bargaining for the reduction of forces. 
From the very beginning, Turkey insisted that the arcas 
outside a 250 km-long line to be stretched from the 
Soviet border along the Black Sea and the Mediterranean 
Sea not be included in the negotiations. This stand was 


supported by all of Turkey's allies. 


Mock Criticizes Romanian Minority Policy 
AU1711164788 Vienna WIENER ZEITUNG 
in German 17 Nov 88 p 1 


[Text] Strasbourg (APA}—Yesterday Vice Chancellor 
and Minister Alois Mock spoke before the 
Ministerial Committee of the Council of Europe in 
Strasbourg, harshly criticizing Romania’s minority pol- 
icy. Mock called on the members of the Council of 
Europe to consistently speak up against the violation of 
international human nights conventions. 
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Bucharest’s so-<alied “village sysicmatization plans.” 
which envisage the desiruction of thousands of villages. 
undermine agreements for the protection of minorities. 
Mock sand 


The !~<da» sessson of the Minsstcnal Commuticc focused 
on rsucs of cooperation between Easicrn and Wesicrn 
Europe. According to his spokesman. during thrs dchate 
Mock welcomed the mutsatives taken to date by Marce- 
leno Oreja Aguirre, secretary general of the Council of 
Europe. and called for a further mtensficatron of con- 
tacts with the East Europcan states 


INTERNATIONAL AFFAIRS 


Concerning freedom of relgyon, Mock explained that 
Ausina has paid particular attention to thrs topec within 
the framework of the Vienna CSCE follow-up mecting. 
Therefore, 1 1s gratifying that the corresponding st:pu- 
lations of the final document presenied by the neutral 


and nonaligned statics have been accepted by all CSCE 
parlocipating states after only minor alteraions. 


Thus, for the first ume a number of concrete nmghts, such 
as religsous education, allowing religous Interature, and 
the preservation of churches will be contained in a CSCE 
document 











* Former Minister De Donnea Attacks State Reforms 
36190003 Brussels LEVENEMENT om French 
1S Sep/15 Oct 88 pp 36-39 


Francoiwse-Xavier de Donnea: Basically. not to have 
remedied the mayor shoricoming of the previous system. 
that is, the confusion of responsibilities between the 


that should have been eliminated. By all evidence. that 1s 
not the objective of the current reform. Instcad of 
clarifying our institutions, is organizing a virtual 
ing of the state. Some matters will be regsonal- 
that are not regionalized in any federal state. For 
. Our highway network. Unlike the United 
. where the Interstate Highway Sys- 

Washington government. We are 
zing foreign trade at a time when im this key 


HHI 
ii 
i 

ii 

; 


with our European partners, and even beyond 





BENELUX 


- 


bodes, with budget and personnel, there will be 2 strong 
temptation for these bodies to turn inward im an aimo- 
sphere of hostility rather than openness. 


ates 

And by not providing that the national norms take 
precedence over the regional or community norms. the 
current reform goes well beyond what exists on all federal 


JC. R.: Does the current political majority not seem to 
be aware of thes danger” 


F-X. de D. I believe that docs not want to sce ut. It 


whose mission will be to recapture what has been 
released. In my view, these coordinating bodies will only 
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regard that as a positive thing On the other hand. 1 1s 


continued to be set by the national government. that 1s. 
national, the aid fund for financial recovery of the 


rowed on its own guarantee In regard to Brussels. this 


However, it should be noted that between 1989 and 1997 
the Brussels Region will have to find 82 billion, precisely 
the billions that the central state was to have loaned for 
the Brussels communes over these next 8 years. 


And even if the Brussels Region were able to borrow all 
or part of this sum, the odds are that it would pay 


Brussels Region wis not able to borrow alll or part of the 
82 bilhon, 1 would have only one solution: to increase 
local taxes. 


Yet, the billhons I am talking about were promised to the 
Brussels communes not by the region, but indeed, for- 
merly, by the state. Brussels Region will thus find itself 


BENELUX 


both on notece and with the umpossibility of paying the 
sums promised by someone cise’ One does not have to be 


F-X. de D. At the beginning of the 1980's, u was 


i 
: 
i! 


1986 their personnel was reduced by 1,000. without 


mitments that should be honored by the Nothomb Fund. 
Once this fund has been regionalized, ut will be the 
regions that will have to honor them. It 1s possible thet 
the state may continue part of its guarantees for thc 
regions loans, however, that 1s not at all certam. Hence 


enty 05.7 guscent of the eassusets ensseapendion to 


regions. Indeed. in the future the regions will have total 
control of six taxes: the real estate deduction. mberitance 
tax, registration fees, vehicle tax, taxes on games and 
betting, and taxes on the opening of shops selling fer- 
mented beverages. Furthermore, what is compictely 
new, the regions, like the communes today, will be able 
to impose additions to personal tax 


JC. R. Does that amount to creating an additional tax 
level” 
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F-X. de D.: Exactly. The regional level will be added to 
the national, provincial and Communal levels. And that 
1s the whole danger. because 1 15 extremely likely thal the 
regoons will find themselves obliged to creaic new taxes. 
Or to mcrease the levy rates today fixed by the statc. For 
exampic, | think about the real estate deduction and the 
mhertance tax. Why this danger? Berause the state 
only transferring to the regions 85.7 percent of the 
resources Corresponding to the newly transferred respon- 
sidiliies. Then. esther the regoons and communitics must 
reduce their cxpenditures by some 14 percent, which ss 
highly umprobabic, or they will have to reson cither to 
loans or to increased taxes. And even if they confine 
themselves to borrowing, 1 1s Clear that today’s loans will 
be translated into tomorrow's taxes. On the other hand. 
since the state 1s not transferring any financial resource 
relating to investmeni. the regeoms and communitics will 
have to finance 100 percent of the investments related to 
the newly transferred affairs. Thus. the Brussels Regoon 
will itself have to meet the investment charges for public 
transport and public works. So that, mm addition to the 
loan charges | previously mentioned, there will be those 
for financing of infrastructure. In respect to Walloon 
Region, it is expected that for the city of Liege alone 
will have to find some 60 tilhon. 


J-C. R.: Financially speaking, will the distribution sched- 
ule of appropriations to the regrons remain the same as it 


18 today’ 


F-X. de D.: Not at all. After a transition period, Walloon 
Region's share will change from $9 to 31 percent, and 
that of the Brussels Region from 14 to 11.5 percent. 


communal cieciions. Consequently, what the taxpayer 
could have saved thanks to the tax cuts will be taken 
from the regional additions to the personal 
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Press Views Weizsaccker’s Visit to Bulgaria 
AU 2211096688 Cologne Dewtschlandfunk Network 
in German 0605 GMT 22? Now 88 


[From the press review] 


[Text] The NEVE-RUHR-ZEITU 
ments on Weizsaccker’s vessl to 


Pz 
bf 
T 


thes state viet. As the FRG 


mn The 

that this docs not just apply to the coonomy. There 
cannot be too many bridges based on hrstomcal founda- 
tions to reestablish cultural vanety on the continent. the 
NEUE-RUHR-ZEITUNG commentator stresses. 


The NEVE OSNABRUECKER ZEITUNG 1s of the fol- 


Foreign Political Adviser Teltschik Discusses Bush 
AU 2111160388 Hamburg DIE WELT in German 
19 Now 88 p 6 


[Interview with Horst Teltschik, foreign polstecal adviser 
to Chancellor Kohl, by Manfred Schell: “Helmut Kohl 
Wants No Marshall Plan for the Soviet Union”, place 


FEDERAL REPUBLIC OF GERMANY 


a 


Teltschik: The port centers around not only the finan- 
cial but also the psychosogucal burdens which result from 
the concentration of soldrer. and weapons in a minimum 
of space. The chancellor has made clear that the FRG 
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Teltsctuk: Yes. thes would be an cuampic of «hh 4 alo 
otvrows that there sa change of zearcacss on ull partics 
regardung the question of the Bundesechr 's panici pation 
m UN peace actrwsees. After the enetual repectvon., there 
are now worces, even om the SPD. who aay thet thn could 
certamly be taken emto commdécratvon But | bebeve that a 
8 Stell not 2 prorty question. From my pomt of +i 
promty has to be given to asheng the Europes: 
gcncral how they eull act m micrnatonal cracs in <h- 
past. no uniform line eas shown the situation was rather 
characterized by beipicssnes §=For cuampic. m the Golf 
crvs was able to act more quickly than the 
FRG. Newther om the &C nor m the WEL or NATO was 
there a vote on the course of actson. ht becomes mcreas- 
ingly Grfficwh to caplam thes to the Unned States. The 
declarations of the EC foreign monrsters wtoch as a rule 
conta only the lowest common denominator are not 


Vice President Begins Talks in Bonn 
2111151988 Hamburg DPA ¢ > German 1408 GMT 
J] New ae 


[Excerm] Bonn (DPA}—Against the 


try on ump. veng relations Ma‘ruf also ciplained Ragh- 
dad's demal of the use of tonne gas mm the fight against 
Kurds om the north of the country 


The vice pressdent. who belongs to the Kurdish minor. 
ity. will pay a Courtesy visit to Bundesrat Presedent Byorn 
Enghoim after a mecting with representatives of the 
“National Association of German Industry” (BDI) 


1,000 GDR Resettiers Expected in 1988 
402211701688 Hambure DER SPIEGEL im German 
21 Now B& pi? 


[Unatinbuted report “GDR Permits Citizens To Leave 
the Country” ] 


[Text] Surprisingly, many GDR citizens will be autho- 
nved to leave thew country thes year In the firs 10 
months, there were 21.347 “vesetiiers” —tha « almow 





FEDERAL REPUBLIC OF GERMAN) 


10,000 more than during thee whole of laut year. Bonn 
cupects that thes wear approummatch: §).(0) peopic well 
be permuted to icave the GDR icgally because. from 
capenmence the sumber well further morcase om the last 2 
months of the year. The prewsous record was act m 1984 
with $5.0) GDR resettiers. The somber of thow who 
turn theo hacks on the GDR for good during vrwts to the 
West « mecreasng In October alone, 1.12) poopic eho 
wanted to stay bere regetered eth the suthorviecs 
Eaperts ca pect that for the vear as a whol approummatchy 
7.000 GDR ctuzens well not use them return tickets when 
travelong to the West 


Economics Viinister on Trade With Hungary 
412211702888 Ducsscidort HANDELSBLATT 
on Geveman 21 Now 88 pp ie. 0 


[Artck: Marten Bangemann. minesicr of coomomuics 
“The FRG « omnreoees Are Convenced of the Pieurbelety 
and Capac» of Tew Partners”) 


[Excerpts] There = no other country m Eastern anc 
.¢mral Europe that 1s emicgrated so strongly and mtcn- 
sively om the mmteriacengs of the micrnatronal economy as 
Hungary About half of Hungary's goods production 
depends on export. what thrs means 1s shown by the fact 
that only 3 to $ percent of Sowret production 1s destined 
to other countnes. Thus. Hungary occupies a top pos- 
ton m CEMA m thes respect. Theos = ts strength. 
however, « also makes « particularly dependent on 
developments im the world market [passage omitted] 


| comsder it particularly prarnseworthy that the Hunganan 
Government dors not leave am) dott that 1 promotes the 
imtegration of its Country wmto the micrnatronal economy 
German business 1s willong to help mm ibs respect: Coop 
eration between German and Hunganan companies 
excellent, | confirmed thes again to my partners on the talks 
m Sudapest We have about 4) well-functioning cooper. 
ation contracts. in partecular with medium-sized and small 
FRG firms [passage omitted] 


According to information fromm Hungary there are about 
$0 approved jount ventures om Hungary at present. about 
WO of which have been cstabirshed since own Commiswon 
meeting m 1987. About half of these SO approved 
proyects have started thew work. and the Germans are 
not alone om thes respect: The number of port ventures 
with Western participation mm Hungary 1s currently est. 
mated at about 149 [passage omitted] 


Trade between Germany and Hungary has quintuplied 
wnce 1970. Despite a sight decline sence 1985. last year. 
too, Hungary wa, nm second place after the Sovrct Umon 
mm our cooneme relavons eth Eat European state- 
trading countnes 








tourrsm and transportation 

The structure of our trade has romarmed relatively 
unchanged for years. In 1987 20 percent of Hunganan 
caports were foodstuffs. more than 7) percent were 
inéusinal commadiics In our c1 vorts finished indus 
tnal goods comtenuc to Gomenate (more than 9! percent 
of total cuports), mcledimg primarily products of 
mactene buskdeng. chemestry. and ciectrical industry 
Teatsles, plastocs. and weheciecs also have a major share m 
ciports 

Thus, the 


FEDERAL REPUBLIC OF GERMANY) 


Merchant on Trial for Arms Deal With Irce 
40 2201113288 Hamtere DIE WELT om German 
BAY Yon Stped 


tp/ DW ”™ report: “Ded Germany Procere Weapom for 
iran”) 


[Test] ( olagne’ Karten the— As of yesterday. a 47-year 
old merchant from Monto om Rhenctand has teen on 
tral before a cown of lay asecwsors for aticmptcd vrola- 
won of the mul ary ecapons comtral we He = sand to 
have offered 41 “Bcll Cotea™ combat belwoptcrs for 
DMS60 $ mulbon to lraman buyers erthout the perms 
won of Cscrman authorities 


The accused defended hemmect! sayeng that be had offered 
the goods from 0) S. supplecs only as the mmtermediry of 
an agent of the US finance authority [Frnanzhehocrdc} 
Afterward. the counsel for the écfemec talked of a “sham 
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Overseas Military Spending for 1988 Detailed 
PM2211122288 Paris LE MONDE in French 
17 Nov 88 p 15 


{[Unattributed report: “Overseas Military Operations 
Will Cost France Fr 3.7 Billion” ] 


[T2xt] The cost of France's overseas military operations 
for 1988 is assessed at around Fr 3.7 billion. This 
Defense Ministry estimate covers overseas operations, 
notably in Chad, Lebanon, and the Persian Gulf, but also 
the assistance given by the French Armed Forces to some 
troubled regions like Guyana, which accepted refugees 
from Suriname, or which suffered natural disasters, lise 
Tours and Nimes. 


Essentially, the cost of these actions represents spending 
by the Armed Forces administration, notably because of 
the additional cost incurred vy the payment of wages, 
which are often increased in these circumstances. 


Two branches of the Armed Forces are mos) directly 
conceried from this viewpoint. Indeed, the Navy had to 
sen a naval air force to the Gulf for 14 months, at 29 
average cost of Fr 100 million per month. The Army 
took part in the ‘Epervier’ operation in Chad (with 
around 1,000 men, backed by contingents in the Central 
Afncan Republic) and in the UN force in Lebanon (530 
mei:): The addi ‘ional cost was Fr | billion in 1988. 


The Defense Ministry the repayment of these costs in a 
finance bill at the end of the year, which will be exam- 
ined by the cabinet on 23 November. [sentence as 
published] The government will have to choose between 
a bill submitted by the Armed Forces and other requests 
from civilian departments which also need to make ends 
meet in their budgets. In the past, the Defense Ministry 
has never obtained full repayment of its costs and has 
had to borrow from its own resources to finance overseas 
actions decided by the government. 


* Fast-Rising Defense Expenditures Evaluated 
35190018a Paris L’EXPANSION in French 
7-20 Oct 88 pp 61-65 


[Article by Herve Jannic: “Is Our Defense Too 
Expensive?”; first paragraph is L'EXPANSION intro- 
duction] 


[Text] In brief, over 180 billion francs is the amount of 
the defense budget for 1989. That is much too much, say 
the opponents of an unprecedented procurement effort. 
It is even a waste, charge the critics of the Rafale—a solid 
gold combat aircraft. In the eyes of the military, on the 
other hand, it is a fair price to pay for national indepen- 
dence. What are all those billions for? Can the Armed 
Forces tighten their belts? Those two questions are the 
openers in the hottest issue in this year’s budget debate. 


FRANCE 10 


Caviar, lobster. and fore gras—ti.. French Armed Forces 
are lucky in that the draft 1989 budget is not questioning 
the unprecedented financial effort called for in the 
1987-91 military programming law approved under the 
Chirac government. Among otner things, that law calls 
for equipping the Air Force with a new combat aircraft 
called the Rafale (cost of the operation: 140 billion 
francs), the Army with a new battle tank called the 
Lvclerc (45 billion francs), and the Navy with two new 
aircraft carners (between 20 billion and 30 billion 
francs). The luxury menu also includes a few other little 
treats: nuclear-prywered ballistic missile submarines, the 
Hades weapon system, combat helicopters, the Helios 
satellite, and an entire new generation of missiles and 
torpedoes. The total bill: 474 billion francs over 5 yezrs, 
including 98 billion francs in 1989. 


The total budget 1s divided among th various services as 
follows, in billions of francs (with each service's man- 
power shown in parentheses): Nuclear Force: 38.4 
(36,900), Army: 32 (237,000), Air Force: 21.1 (52,000), 
Navy: 21.1 (43,000). Gendarmerie: 13.4 (75,000), and 
Overseas Forces: 4.7 (20,000). 


For 1988. the budget was divided by type of expenditure 
as follows: Operating credits were broken down between 
pay and social benefits (33.2 percent) and everyday 
operations (10.7 percent), while equipment credits con- 
sisted of the following: infrastructure: 4.4 percent, man- 
ufacture: 26.3 percent; study and development: 14.7 
percent; and operations and inventory: 10.7 percent. 


One noteworthy important fact: The nuclear component 
in its various forms (ballistic missiles, bombers, subma- 
rines, and prestrategic weapons) will account for about 
40 billion francs of the equipment credits for 1989. 
Which only goes to show that modernization and devel- 
opment of the strike force are, now as always, the very 
foundation of defense policy. 


That is not all. A sum of about 85 billion francs, or only 
slightly less than the total amount of equiproent credits, 
is earmarked for the military's operating expenses (pay, 
food, fuel, maintenance, and so on). One must live! The 
total budget should therefore exceed 180 billion francs in 
1989 (up by 4.6 percent in comparison with 1985), and 
that puts the Ministry of Defense in third place among 
the mayor budget headings—behind the Ministries of 
National Education and Social Affairs, but not very far 
behind. 


What this means is that contrary to the fears—or 
hopes—expressed carly last summer, the military 1s not 
going to bear the brunt of the budget austerity advocated 
by Pierre Beregovoy, with its cap of 100 billion francs on 
the deficit. There are two worries, however: The obliga- 
tion to eliminate 8,000 jobs to reduce operating expenses 
and the bill of 1.5 billion francs which Minister of 
Industry Roger Fauroux ts trying to make his colleague 
in the Ministry of Defense pay to finance six frigates that 
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were ordered from Alsthom to keep the Atlantic Ship- 
yard busy. But the Armed Forces will probably obtain 
satisfaction on that last point. 


To tell the truth, there is no lack of reasons for the 
military's good fortune: 


First reason: It is hard to imagine the current govern- 
ment challenging a ing law that is a classic 
example of consensus (536 votes :n favor, 35 against). 
For the Left, doing so would mean not only going back 
on its decision but also exposing itself to charges of 
antimilitarism, an old cliche which Charles Hernu—that 
reconciler of the Armed Forces and the Socialists—had 
almost succeeded in pushing into oblivion. Moreover, 
the current minister, Jean-Pierre Chevenement, who 

calls himself a republican and a patriot, would not 
ane 


Second reason: The sharp increase in equipment credits 
noted since 1987 is essentially just a matter of catching 
up since expenditures in that area remained practically 
stagnant between 1982 and 1986. The annual increase in 
equipment credits averaged 6.9 percent from 1975 to 
1981 and 1.9 percent from 1981 to 1986, but is up to 7.0 
percent from 1986 to 1991. 


Third reason: The price of equipment is rising spectac- 
ularly as a result of its increasing sophistication. Judge 
for yourself: 10 million francs for the AMX-30 compared 
to 30 million for the Leclerc and 150 million francs for a 
Mirage-2000, but 400 million for the Rafale. And what is 
true of heavy armament is also true of the smaller items: 
1,000 francs for a conventional shell compared to 5,000 
francs for a kinetic energy projectile or a shaped-charge 
shell. To remain operational and credible, the Armed 
Forces are condemned to devote increasingly large sums 
to their equipment. The average increase in coming years 
will amount to 7 percent—meaning a jump of 8 billion 
francs from | year to the next. Another factor leading to 
higher prices is the drop in export orders. Those com- 
mercial defeats are reflected in diseconomies of scale 
leading to additional costs that are paid by the French 
customer—that is, the Armed Forces. 


The fourth reason, and one more difficult to analyze 
than the first three, is the arms lobby—itself subdivided 
into sublobbies (general staffs, the General Delegation 
for Armament (DGA), and industry}—which keeps 
pushing for consumption and generally obtains satisfac- 
tion. It is difficult to disappoint the general staffs for fear 
of grieving a military force which, since the Algerian 
War, has not regained (or thinks it has not regained) full 
acceptance as part of the nation. It is difficult to oppose 
the DGA (the former DMA [Ministerial Directorate for 
Armaments]), which was established by General de 
Gaulle in 1961 and therefore enjoys a special aura. And 


it is difficult to displease the firms (Dassault, SNECMA 
[National Aircraft Engine Design and Manufacturing 
Company], Thomson, MATRA [Mechanics, Aviation, 
and Traction Company], AEROSPATIALE [National 
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Industrial Aerospace Company]. SAGEM [Company for 
General Applications of Electricity and Mechanics], and 
so on), which would not survive—or would find it hard 
to survive—without military orders and which France 
needs to reduce its foreign deficit. 


In short, there is a whole series of reasons—not neces- 
sarily bad ones, incidentally—for the constant increase 
in Cquipment expenditures. Al this stage. two questions 
arise. The first is whether a country like France is not 
spending too much moncy on its Armed Forces. Part of 
the answer is provided by international comparisons. If 
we look at military spending as a percentage of GDP, we 
see that France is about average at 4 percent. The figure 
is 4.7 percent um Great Britain, which ts in a comparable 
Strategic situation; 3.1 percent in the FRG, which has no 
nuclear weapons bul maintains a sizable conventional 
force; and 2.7 percent in Italy, which has modest ambi- 
tions in this area. The case of the United States (6.5 
percent) is atypical, that country being the international 
policeman, and the same is true of the USSR (15 
percent), which has deliberately sacrificed its economy 
to its military power. 


At first glance, therefore, the French standard seems 
reasonable. But now the second question: Are the credits 
allocated to equipment being wisely invesied? There is 
no question here of entering into a quarrel between 
experts as to whether the merits of the aircraft carrier 
outweigh those of lighter vessels capable of carrying 
vertical takeoff aircraft or as to whether the missiles on 
the Albion Plateau are more effective than ballistic- 
missile submarines. What we need to know above all is 
whether the firms—which are often said to be growing 
fat at the military's expense—are presenting the Armed 
Forces with impeccable invoices. Yes, they are, says the 
finicky DGA, which has at least three means of checking 
up on them. First of all, it can simply compare French 
and foreign prices: too large a gap would make it start 
thinking. Second, a government commissioner 1s present 
in every arms firm, and he alerts the DGA at the slightest 
hint that things are out of hand. Finally, there exists a 
body of investigators whose sole mission 1s to keep track 
of the development of programs and the progress of 
contracts. On the whole, and even though the DGA 
recognizes that the firms lose money on their civilian 
contracts (as 1s true ¢ abroad as well) and 
regain their health thanks to military contracts, it can be 
considered that the invoices submitted by the firms are 
not bumped up too much. 


But savings are possible. In the case of equipment 
credits, they are even easy. All one has to do is spread the 
programs out over a period of time. That often used 
measure is all the more accepted because it means that 
the launching of such and such a program is not actually 
being questioned in principle and because it is often 
difficult for an unsuspecting observer to tell the differ- 
ence between inevitable technical delays and deliberately 
chosen time lags. You can bet that the major programs 
now underway will not all proceed at the pace set for 











require more spectacular measures such as eliminating 
jobs or reducing the length of military service. 


As regards job eliminations (the figure of 8,000 has been 


Sesteay ofl calstinn weapons end eastace Gam eth 6 
announcing “We surrender.” 


In France at present, pacifism no longer pays. Arguments 
in the style of “One more submarine means one less 


budget. It is often said that defense is beyond price. That 
iS ONE More reason to know what it costs. 
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* USSR Seeks Joint Ventures 
35190014b Paris LA TRIBUNE DE L'EXPANSION 
in French 27 Sep 88 p 7 


[Soviet Industrialists Looking for French Partners] 


[Text] For the first time since the Supreme Sovict 
enacted a law in June 1987 granting more independence 
to industries, a delegation of Soviet industrialists is in 
Paris this week to make contact with French businesses. 
These leaders have now been freed from the guidance of 
import-export central authorities who used to be the only 
ones authorized to make deals with foreign coun’-rparts. 
They will therefore have au‘hority this week to make 
decisions and to conclude transactions directly. 


This visit, which was organized by the National Council 
of French Employers (CNPF) in collaboration with the 
Franco-Soviet Chamber of Commerce, has as its purpose 
a renewal of cooperation between enterprises of the two 
countries, especially through creation of joint ventures. 
There are only five Franco-Soviet ventures of this kind 
in the USSR, the system not yet being perfectly ironed 
out, as Mr Kazatchkov, commercial representative of the 
USSR, emphasized when he spoke to French business 
leaders, since of the approximately 90 joint ventures 
created in the USSR, “not all are working the way they 
should.” 


French industrialists, and western industrialists in gen- 
eral, continue to raise questions as to how to satisfy their 
Soviet partners who are secking to increase their hard 
currency earnings in this manner without upsetting their 
traditional markets, as well as on the kinds of arbitration 
they can turn to in the event of disputes. 


But the interest of the Soviets in joint ventures does not 
exclude other forms of partnership. For example, the 
representatives of a Soviet research and production 
group, Membranes, have arrived in Paris with a sample 
of their production to find an engineering company 
which would permit them to penetrate the French mar- 
ket and to acquire new technologies. This group already 
has West German and Italian partners who are evidently 
more active in the Soviet Union than the French. 
Franco-Soviet bilateral relations have in fact greatly 
diminished in the past two years. 


Trade, which still reached 39 billion francs in 1985, fell to 
25.8 billion in 1987. Sales contracts with the USSR for 
equipment, which were something of a —_ a > 
Franco-Soviet commerce, went from 7.7 billion in 
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* Rocard Launches New 
35190002d Paris LE MONDE in French 
16 Sep 88 pp 1, 30 


[Article by Alain Lebaube: “The Jobs’ ‘Work Yard””] 


[Text] In launching his “Work Yards” for yobs during the 
council of ministers’ meeting on 14 September, Mr 
Michel Rocard inaugurated a new policy of struggle 
against unemployment. The effort focuses on the eco- 
nomic conditions of a recovery in employment and is 
made the easier by the conjuncture. But this choice also 
rests upon a gambie. 


The plan for employment presented by Mr Michel Roc- 
ard constitutes a turning point. Henceforth the emphasis 
will be placed on economic rather than on social mea- 
sures, and the economic measures are being deployed in 
a number of directions. With a copious supply of sym- 
bols, the government is trying to demonstrate that it has 
committed itself to a certain orientatior: and that it will 
stick to it. Better still, it is taking care not to promise any 
short-term results. It declines to calculate the expected 
results, and the prime minister himself reminds us, with 
respect to the number of unemployed, that “the return to 
zero 1s beyond our reach.” 


There is no question but that times have changed. Gone 
are the spectacular social welfare measures, such as early 
retirements or solidarity contracts. Abandoned are the 
dreams of a growth so concentrated that it was to do 
away with unemployment altogether. Stored away with 
other “optional” items is the illusion of a no-holds- 
barred deregulation. This time an in-depth project is 
being undertaken that justifies the designation of “work 
yard” used by Mr Rocard, that is, a patient process of 
© Se It is a matter of multiplying the 

paved yoy he bene and then facts and 


Consequently, no solution is being left out of consider- 
ation. If the message gives pride of place to the effort 
being made in favor of reducing manpower costs, with 
the allurement of dues reduction or exemptions from 
social fees, the qualifications laid down for financial aid 
for the PME-PMI's are at least equally important. It is 
precisely the small businesses and even the microen- 


terprises whose dynamism is sought, and the tertiary 
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strata of employment that are being addressed. That is 
also confirmed in the first comprehensive measure taken 
to facilitate local development. 


This change in the employment policy comes at a favor- 
able moment, but it rests on a gamble. Excessively 
overweight, the social welfare program has run out of 
steam and lost all effectiveness, and, most important, it 
cannot be revived a second time. 


Not only is the system approaching its extreme limits, 
but also public opinion shows signs of growing weary of 
it, and those in power would lose all their credibility by 
having too frequent recourse to it. 


As for the gamble, it has apparently been made easier by 
a series of pieces of good news. After a long depressed 
period, employment seems to be on the upswing. A 
number of jobs were created in 1987, and the momen- 
tum was pursued through the first six months of 1988. 
Taking into account the current perspectives, it could 
continue. The moment has therefore come to stir up a 
fire that is already spreading, by joining appropriate 
mei_ures to the recovery. 


But the gamble also presumes a certain courage and the 
kind of realism that will have to be understood by 
employers as well as workers and by those who remain 
unemployed. Even if the job picture is looking up, 
t figures have little chance of decreasing. 
Every year, 180,000 more people are unsuccessful in 
finding work and must, in the case of half of them at 
least, be contented with social welfare programs. 


The measures decreed by the Rocard government will 
change this state of affairs only marginally. At best, they 
will in due time have an indirect effect on job availability 
if they succeed in triggering off a mood of dynamism. 
And this assumes patience and calm deliberation on the 
part of the government team. 


In the months to come, we would then have to see Mr 
Rocard open up other “work yards” and consecrate a 
good deal of his time to an active pedagogy as well as to 
a political explanation of his procedure. It is only by dint 
of perseverance that he will succeed in convincing people 
and in persuading them to adhere to his project. 


And this, moreover, is what he began to do on 14 
September over Antenna Two, by calling on each and 
every citizen to become involved. 
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* Study Shows Defects of Arms Industry 
35280009 Rome L’ESPRESSO in Italian 
2 Oct 88 pp 246-249 


{Article by Tullio Fazzolari] 


[Text] Giuseppe Garibaldi wasn’t enough to convince 
the Japanese. The name of the hero of [Italian unifica- 
tion and the independence movement in South America] 
was expended uselessly by the directors of Fincantieri, 
IRI [Industrial Reconstruction Institute]'s shipbuilding 
corporation. Their objective was to sell the Japanese 
navy the design for a “fully decked out” cruiser like the 
Garibaldi, which was built at the Monfalcone shipyards 
for the Italian navy. That is, a 10,000-ton ship, made to 
allow the landing of either airplanes or helicopters, the 
cost of which now is approaching 2 trillion lire. This is a 
price that Fincantieri considered to be competitive with 
relation to the competition from the British shipbuilders 
Vickers and Swan Hunter, which offered the Japanese 
the 20,000-ton model of the Invincible, which has 
already had experience in the Falklands War. 


But IRIs hopes quickly sank. Tokyo's military experts 
appraised the situation and discovered that their own 
shipbuilding industry is certainly capable of designing 
and building a ship of this type without need of foreign 
assistance. And for the Italian arms industry, it was the 
umpteenth debacle. Also in Japan, the Panavia consor- 
tium, which includes Aeritalia, had tried unsuccessfully 
to sell the very costly Tornado airplanes. The same 
Fincantieri did not have any better luck this spring. Its 
attempt to have Greece four frigates of the 
Maestrale class (for a total price of 600 billion lire) was 
nullified by the competition from the German shipbuild- 
ers, Blohm und Vossen [as published]. 


The lack of success on the international market now 
seems to have become the rule for the Italian arms 
industry. And our reputation as “cannon merchants” is 
definitely in decline. If it weren't for the mines built by 
Valsella (owned by the Borletti family and the Fiat 
group), which were found last year in the Persian Gulf in 
the midst of the Iran-Iraq War, arms made in Italy seem 
to have no other buyers. No longer ts there in Libya the 
colonel who is ready to buy tanks made by Oto-Melara 
despite all international prohibitions. There are no more 
South Africans and Argentines to buy airplanes and 
spare parts for their big and little wars. 


The clearest result is that the Italian war industry is 
disappearing from the international hit parade of the 
arms trade. Thanks as well to customers such as al- 
Qadhdhafi and the racist government in Pretoria, it used 
to be the fourth largest arms trader. It has fallen now all 
the way down to twelfth place. The numbers show that 
its exports don't exceed one trillion lire. And these 
exports are almost disappearing compared to the results 
of the European competitors. The French war industry 
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has exports valued now at around 10 trillion lire. The 
German exports are sailing along at about the 7-trillion 
level, while the English are selling arms abroad to the 
tune of about 3 trillion lire. 


The collapse of exports, however, is becoming a conve- 
nient excuse. Italian military manufacturers are, in fact, 
trying to blame the drop in exports for the crisis in which 
many of them are finding themselves. And, naturally, 
they feel that they are not in the least responsible 
themselves. To the contrary, they are criticizing the 
government which, in their view, has placed excessive 
obstacles in the way of foreign arms sales. Compared to 
the prior sales—from the tanks for al-Qadhdhafi io the 
Persian Gulf mines—ltaly is no longer a supermarket for 
all comers. The authorization procedures have become 
somewhat more exacting. 


Above all, the Ministry of Foreign Trade has attempted 
to place limits on dangerous “triangulation.” Through 
such channels, a cannon sold to the nonbelligerent Nige- 
ria could reappear, as if by magic, on an African or 
Middle Eastern battlefield. The regulations prepared by 
Rino Formica and then by his successor, Renato Rug- 
giero have attempted to prevent roundabout arms chan- 
neling of this sort more effectively than in the past. 


But the manufacturers won't go along with it. In reaction 
to the restrictive policies of the government, the compa- 
nies of the aeronautics sector staged a new kind of 
protest by forsaking the recent Farnborough exposition. 
But the chorus of complaints goes on. And, in some 
cases, the complaint even takes on a intimidating tone. 
For example, Agusta, Efim’'s helicopter company, has 
come to threaten heavy withdrawals from the integrated 
profits funds for its own employees, in view of the 
dramatic fall in exports. “It is right for our sales to be 
subject to controls,” says the head of Agusta, Raffacilo 
Teti. But we, the manufacturers, especially those in the 
public enterprises, have our hands tied. In fact, the 
procedures even prevent me from selling spare parts of a 
training plane to an allied country such as Belgium. And 
in this light, it is hardly shocking that we are losing 
credibility and customers and are finally about to enter a 
crisis Stage.“ 


However, doubt still remains about whether there really 
iS a Crisis Or, instead, our arms manufacturers are trying 
to use that argument to gain from the government greater 
freedom of action on the international markets. With 
80,000 employees and 8 trillion lire in overall sales, the 
Italian arms industry is, actually, perfectly in line with 
the European competition. In fact, the sales per 
employee is even higher than in Great Britain and 
France. But, behind this sectoral figure, there are very 
diverse situations among the different firms. 


Briefly put, some firms continue to prosper with arms, 
while others, instead, are beginning to feel the burden of 
the crisis. But a deeper analysis reveals that the cry of 
pain from the Italian arms industry should not be 
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directed against the export resinctions. Rather, i 
should, in the majority of cases, be a true self-critique of 
the business strategy errors committed during the fat 
years (“as long as there 1s war, there 1s hope™) and which 
are now hitting home. 


Those who have taken care of their affairs, indeed, are 
surviving well and are closing their books in the black. 
For example, Cto-Melara, of the Efim group, with 2,000 
employees, sells about 800 billion. It has sold its naval 
arms to half the world, but it did not make the mistake of 
relying too heavily on exports. For the next few years, it 
has assured business as the lead contractor of a contract 
worth 6 trillion for the supply of new C-1 Aries tanks to 
the Italian Army. The same could be said for Iveco, of 
the Fiat group which, from the military sector, takes 450 
billion (of a total of about 6 trillion) and in the orders 
portfolio it has the contract for 400 Centauro armored 
combat cars and for 2,000 Puma armored transports. 


Aeritalia does not seem to be undergoing a crisis in the 
least. This firm has the orders of the Italian Air Force 
and a few subcontracts from American manufacturers. 
In the armaments sector, it realizes half of its almost | 
trillion lire in sales. Neither are the small, highly special- 
ized firms—such as Elettronica, whose earnings are 
about 200 billion—undergoing a crisis. Missiles and 
explosives are still providing Snia (of the Fiat group) 
with about half of its $90 billion in sales. 


But this is the pattern of the firms that have direcied 
their attention first to the domestic market and did not 
allow themselves to be charmed by the period of easy 
exports. Or they have learned to maintain a balance 
between the military sector and other activities. For 
example, Fiat Aviazione is more out of balance than its 
sisters, Iveco and Snia: military airplane motors are two 
thirds of its sales. And, in this sector, over the last year, 
the firm in Turin has reduced its own business from 490 
to 400 billion. 


The situation is not as bright for other firms, such as 
Agusta, which has 10,000 employees and relies on the 
military sector for 80 percent of its sales. Iri's Selenia is 
losing ground, dropping from 700 to 650 billion. Its 
radar equipment and electronics components on the 
international market are running into the stiffest com- 
petition from Americans, English and Germans. And, in 
competition, the foreign manufacturers can produce 
greater research investments and a better sales-per-em- 
ployee ratio. Sclenia is not the only firm experiencing 
this problem. More and more, the Italian firms, as 
happened with Fincantieri, are being defeated abroad, 
not due to export restrictions, but rather because of their 
own limitations. 


And the international marketplace does not promise 
better business in the future. Selling pistols in the U.S. 
(as Beretta has done) has already been difficult. Now it is 
even becoming hard in third world countries that have 
been transformed from buyers to manufacturers. The fall 
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in oil prices has forced the countries that sell crude oil to 
reduce their outlays, even those for arms. And so the 
Italian armament industry should resign itself to restruc- 
turing. “At this point,” says Franco Lotito, secretary of 
the metal workers of the UIL [Italian of Labor], the 
umon that has spoken out against the crisis im the arms 
industry, “the sector's difficulties should become an 
opportunity to improve the situatron, to take aim at 
those products that are truly of interest from the techno- 
logical point of view and diversify all the rest.” An 
estimate 1s already possible: Of the 80.000 employees in 
the arms industry, at least 10,000 should move to other, 


more peaceful, occupations. 


* Olivetti Behind in Computer Market 
35280003 Rome L’UNITA in Italian 9 Sep 88 p 11 


[Article by Michele Costa] 


[Text] During these summer nights the lights burn bright 
behind the large glass windows of Olivetti headquarters. 
What is going on in the huge building located in the 
green meadows of the Ivrea suburbs ts not the usual 
standard procedure. For days now the entire top man- 
agement has been meeting continuously to deal with a 
rendering of accounts which cannot be procrastinated 
any longer. Already there are rumors that many manag- 
ers are considering resigning. 


Under criticism is the management style of Vittorio 
Cassoni, the manager who a few months ago came back 
from America where he had been on loan to AT&T; upon 
his return, he was immediately promoted to managing 
director of Olivetti. Among those that are considering 
resigning are General Director of Operations Vittorio 
Levi (who had iearned from the press about Cassoni's 
promotion, his subordinate until recently), and Director 
for Development and Planning Elserino Piol (who may 
take Marisa Bellisario’s place at Italtel). Managers’ ambi- 
tions and rivalries are, nevertheless, not the reason for 
the conflict. The main topic being questioned is Oli- 
vetti’s industrial strategy. 


Up to six months ago, Olivetti could afford not to have 
a strategy. In fact, Cario De Benedetti was bargaining for 
letting ATAT increase their control of Olivetti from 22 
to 40 percent. Had the deal been made, the mayor Italian 
computer company would have been given away to the 
Americans (at that time, De Benedetti’s CIR controlled 
only 15 percent of Olivetti; later this increased to 20 
percent). And Olivetti would have received orders from 
a Manhattan skyscraper, seat of its powerful partners. 


Suddenly, in April, De Benedetti announced the brea- 
koff of negotiations with ATAT. It is not important to 
determine the reason for the breakoff: whether it was for 
love of country as he claims, or for a question of image 
(at that time he was busy in the “battle of Belgium” for 
control of SGB), or for money reasons. The fact is that 
Olivetti again found itself alone in ihe computer world 
market, where the competition is merciless. And the 
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choice of a strategy again became the major probiem. 
Only once in the last ten years Olivetts was able to choose 
a winning Straicgy: 1 was with the M24. The extraord- 
nary success of this personal computer, sold by the 
millions in Europe and America, was the result of wise 
intuition. Elserino Prol understood in time that advances 
im microprocessor technology would permit the making 
of small computers capable of satisfying professional 
needs, that the decision of IBM to enter the personal 
computer market with Intel and Microsoft (who fur- 
nished the microprocessors and the operating sysiem) 
created a mass market for these products and would have 
esiablished a standard. 


In turn, the technical staff of Engineer Mercurio 
designed a product compatible with the IBM PC, but less 
expensive amd im certain aspects superior in perfor- 
mance. The company managers did their job, msking the 
necessary Capital. 


But after the M24 Olivetti rested on its laurels. This is a 
deadly mistake, especially in the computer business. As 
thy market of personal computers based on the 8086 
microprocessor (used by the M24) was being flooded by 
IBM-compatible Japanese clones, a new breed of per- 
sonal AT (Advanced Technology) based on the more 
powerful and faster Intel 80286 and 80386 was born: and 
now IBM is launching the PS/2 series with microchannel 
architecture (more rapid access to peripheral equipment 
and to networks, and simultaneous execution of diverse 
software). Olivetti came late and ill equipped to this 
scene with the M28. a PC designed mostly outside of the 
company, and only recently introduced the M290. 


But the most painful notes are struck in the ficld of 
minicomputers which has become the major point of 
contention among the world giants of computers. An 
enormous market has developed for these calculators 
which are bigger and more powerful than the PC, 
because they permit the use of computer technology by 
small businesses, professionals, banks, and services. 
Even in large companies the use of minicomputers is 
spreading. they can be used as stand-alone computers for 
single offices or, when connected to a PC network, they 
can be used as ‘intelligent terminals’ and service a group 
of offices. Exactly in the realm of minicomputers Oli- 
vetti insisted, for a few years, on marketing the 3B series 
of its American partner ATAT: these were expensive 
machines and could not compete well. 


To repair the damage, the Ivrea managers introduced the 
LSX 3000 which was based on an open system architec- 
ture compatible with the main international standards; 
they designed domestically the low-end minis and had 
Leading Edge of the United States design the higher 
capabilities models which could connect more than 50 
terminals. 


The choice was right, but it was too late and above all it 
was too little. To get into the minicomputer market it 
was not cnough to sell machines. One had to offer 
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chents—who were mostly small businesses—a compicic 
turnkey system: the mini, the terminals, ihe nctwork, 
and the application software taslor-designed to the user 
needs. Therefore, this required a large invesiment, cspe- 
cially in chent vechnucal assistance, which would require 
at least one thousand systems experts in Europe. 


Aware of this, the Olivetti managers made accuraic 
investment plans. Bul when they presented these plans 
last November, they saw them cut a good 20 percent by 
De Benedetti who was still involved in negotiations with 
ATAT and wanted to show a favorable balance shect for 
the company; he thus sacrificed future prospects of 
development to immediate profits. 


Now the results of these shortsighted decisions arc 
coming to bear. In the professional PC market (excluding 
home computers and video game computers) Olivett: 
has fallen from 8 percent of the market in 1983 to less 
than 3 percent last year. In the minicomputer, it more 
than halved its share of the market (from 7.5 to 3.5 
percent). Even in electronic typewriters it fell from 21 to 
13 percent of the market in only four years. Additionally, 
the reports on sales of the new minicomputers are not at 
all positive. 


What will now happen at Ivrea? Calling for the heads of 
a few will not resolve the real problems. Afier 
having shelved the ATAT agreement, Olivetti is not in a 
position to regain lost ground alone. Therefore, 11 should 
seck new alliances, possibly honorable ones, in Europe 
and even in Italy, and should not exclude an alliance 
with State enterprises. Above all, it should formulate a 
truly industry strategy. In other words, De Benedetti 
should convince himself to be a little more of a manager 
and a little less an aggressive financier. 


* Annual Report on Trends 
35280002a Rome LA REPUBBLICA in Italian 
2 Sep 88 p 17 


[Article by Giampiero Martinott:] 


[Text] ISTAT [Central Statistics Institute] has published 
its annual “Compendio statistico™ [Statistical Compen- 
dium], from which there emerges a slight rise in the 
birthrate, confined almost exclusively to the southern 
regions. Divorces have risen sharply since introduction 
of the new legislation. [There are] more wealthy, edu- 
cated [individuals] and [more] spenders. But North and 
South [remain] sharply divided and unemployment 1s 
still growing. 


Rome—ltaly’s population has grown at a slightly faster 
rate since 1987, and the country has become wealthier, 
but not everything 1s moving in the right direction. Sull 
with us are our same old troubles, such as the great 
divide between North and South and the ever-present 
fact that we are consuming more than we are producing. 
But above all, there has been a troubling rise in the crime 
rate—not petty crime, but rather that of the more serious 
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Obviously, it is impossible to provide an exhaustive 
descnption of the report in an article such as this, and we 


Demographic Growth 


As of | January of this year, Italy's population was very 
close to 57.4 million, up 108,589 units over the totai as 
of | January 1987. The population thus grew at the rate 
of 0.3 per 1,000, versus 0.2 per 1,000 for 1986 and 0.6 


per 1,000 for 1985 [see following table]. The geographi- 
cal distribution confirms another well-known fact: The 
population 1s solely to the 

which posted a rate of 4.7 per 1,000, while 
northern Italy combined showed a decline 


ings rose sharply with the new legislation in this respect: 
In fact, new divorce proceedings rose from 19,802 in 
1986 to 31,493 in 1987. 


Demographic ‘Recovery’ Led by Campania and Apulia 


Live Births 
Years TotalChange = 
ly 
Inhabitants 
1985 W.684 0.6 
1986 12,718 0.2 
1987 20,590 03 
1987 by Regions 
Piedmont 17,144 39 
Valle d'Aosta -365 3.2 
Lombardy -8,800 -1.0 
Trentino-Alto Adige 771 08 
Bolzano-Bozen 1,258 29 
Trento -487 > 
Veneto -3,7% 59 
Friuli-Venezia Giulia 6,566 «5.5 
Liguria 11,892 £8 
Emiha-Romagna -17,125 44 
Tuscany 13,911 39 
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Demographic “Recovery Let ) Campania and Apulia 


Live Berths 
Years Total Change per 
Change 1,000 
Inhabitants 

Umbna -18% -22 
Marche -1 888 -14 
Lazio 5.889 11 
Abruzzo 201 0.2 
Molise 273 os 
Campania 37,93! 6.7 
Apulia 21.5% $3 
Basilicata 1,681 2.7 
Calabria 9.048 4.2 
Sicily 21,247 41 
Sardinia 5.256 3.2 

Total Italy 26,590 03 

Total North and Central 76,663 -2.1 
Italy 

Total Mezzogiorno 97,253 47 

Public Health 


Cancer, diseases of the circulatory system, and those of the 
respiratory sysiem continue to be the principal causes of 
death. The first two of these causes prevail in the Central to 
only the place of deeth and noi that of residence. Neverthe- 
less, deaths owing to cardiovascular diseases diminished, 
while those owing to cancer increased relentlessly. 
Education 


The picture of the scholastic system shows no major 
changes over the recent past: As a resull of the ‘ownward 
demographi. curve, the number of pupils in Ulementary 
school is declining, as is that of those in junior high 
school, less rapidly so in the latter case. On the 
other hand, the high school and university populations 
are increasing. Over the past 20 years—that is, since the 
1968 “revolution”—a change has taken place in the 
sciections being made as to fields of study. At the high 
school level, the percentage of enrollments in technical 
and vocational training institutions has risen from 55.7 
percent to 65.2 percent, and the population of the 
science-studies junior colleges has risen from 11 to 14.9 
percent, while that of the classical-studies junior 

and uf the teachers training colleges has literally plum- 
meted (from 16 to 6 percent). At the university level, the 
growth of enrollments has been more substantial in the 
colleges of agriculture, political and social sciences, and 
law. The liberal arts still lead all others, however, in 
terms of percentages, with one fifth of all university 
students, although in 1966-67 almost one third of 
enrolled university students chose a liberal arts field. 


Leisure Time and Culture 


Unfortunately, the statistics relative to this sector 
remained the same as for 1986. The number of books 
published increased, but the total printed units remained 
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percent in 1987 versus 11.1 percent for the preceding 
year. On the other hand. the number of labor conflicts 
: of labor disputes 


eventful , having 
month. In 1987, the gross domestic product attained 
982.595 billion lire, a real growth of 3.1 percent, 


prices, and this in turn, from the standpoint of their 
allocation, produced an increase in end use (+10.! 
percent), long-term investment (+7.7 percent), and exports 
(+6 percent). 


* Increase in Serious Crimes 
352800026 Rome LA REPUBBLICA in Italian 


2 Sep 88 p 17 


[Text] Rome—The courts are increasingly busy, and the 
ratio of completed proceedings to those in progress con- 
tinues to drop. Civil, administrative and criminal cases are 
increasing. but most disturbing 1s the mse in the crime rate. 
The number of crimes reported in 1987 rose 8.6 percent, 
including both crimes against property (+1 1.2 percent) and 
crimes against persons (+10.4 percent). 
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In sts «ntroductson to the chapter on justice [reference 1s to 
ISTAT’s 1988 “Compendio statustico™ Com- 
pendium] for 1987), ISTAT [Cen:ral Statestics Institute] 
pomts oul two particularly significant figures: Voluntary 
manslaughter has risen by 13.6 percent and voluntary 
bodily myury by 12.2 percent. On the other hand, the 
number of detained persons, many of whom (58 6 percent) 
are awarting trial, has dropped (-5.5 percent). 


The table published here [below] provides an overview of 
the cnme problem. and the figures shown speak for them- 
seives. Worthy of comment, however, is another factor 
The growing case backlog. both civil and criminal, ss 
overwhelming the Italian courts, which are struggling 
against ever-increasing difficulties to cope with the case 
load. 


Teo \ear ( omparison 
Crmes 
Years Total By Unknown 
Person(s) 
1985 2.0004 1,364,804 
1986 209.173 1.355.831 
1987 2.204.986 1,485,842 
Felomous ( nmes 1y86 1987 
Against Persons— 125.192 138.272 
Total 
Massacres 5 10 
Homoides 826 %62 
Attempted 1,087 1201 
homicides 
Intentional 82 98 
manslaughter 
Involuntary man 4.929 49M 
Slaughter 
Assault 4.901 6.308 
Intentional personal 24.24) 27,206 
injunes 
Negligent personal 38.102 M4373 
injunes 
Defamation 21.402 27.632 
Against Family— Total 8.556 9 804 
Against Public $.562 $.022 
Morality — Total 
Rape 1,149 1,205 
Indecent assault 8M 963 
Indecent behavior 2.165 1.688 
Inciting to. explorta- wi %3 
tion of. and arding 
and abetting 
Prostitution 
Against Property — 1,355,507 1,507,040 
Total 
Theft 1,194,297 1,.314,6% 
Robbery 41,101 42.497 








445! 


2.26 35.914 


Suffice « im thes regard to citc the figures on criminal 
proceedings: The percentage of cases closed versus the 
total number mm the preleminary stage or that of first 
mstance has dropped from 78.4 percent m 1983 to 66.6 
percent in 1987. However, there has been an improve- 
ment over 1986, when the ratio dropped to 58.2 percent 


The number of reported sex crimes also continucs to mse 
Cases of rape mecreased from 1.149 to 1.205. and of 
mmdecent assault from 834 to 963 
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White-~<ollar creme. on the other hand, has decreased 
Although commercial fraud has increased, bankruptoecs 
and wsucs of bad checks have decreased. Protcsicd bulls 
anc drafts have also decreased, but the overall figure for 
protests remains caiceedingly high 10.648 bilhon hire 


Sucudes and attempted suxsdcs have also shown a 
relentless rise: The first rose 8.9 percent, the second 26.2 
percent. In 4 years. from 1983 to 1987, the suscode rate 
mcreased from 5 to 7 per 100,000 mhabnants. Men 
comprise the wast majornty (7! percent) of the total 
number of persons tak ng thei own lives. bul aticmpicd 
suicides are more frequent among women (53.2 percent 
of the total) 


And to Close thes rubric, 1 1s to be noted that the primary 
motives leading to suicide are mental iiness (42 4 per- 
cent) and physical dinces (18 percent). The romantic 
image of suscide for love no longer has much of a place in 
our postindustrial society: According to the cold statrs- 
tes, those takeng thew own lives for affective reasons 
comprise only 6 percent of the total 
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Deus Pinherio Views ‘Massive Loans’ to Angola 
MBIS11162@288 London BBC World Seruces 
in Enghesh 1515 GMT 15 Now &8 


[From the “Focus on Africa™ program] 


[Text] Angola has been offered the prospect, at icant, of 
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call « Marshall Plan because, as wn Europe, Angola has 
good possibilities of (walking on) its own after a few 
years of help Second. the peace process mm Angola has 
two phases the first one which involves these ncgotia- 
ons that we have had or, the other once, which « 
imternal reconcihation im Angola It 1s up to the Angolans 
to decade how and when they well sctile thew mitcrnal 
questions. but I'm pretty confident that they ell do what 
18 best for Angola 


PORTUGAL » 


[Doyie. mtcrrupterg] But that’s precescly what you're 
Goung. rent &” Because the MPLA has seed thal they well 
not talk evth UNITA. You're saymng that they should 


Pinheiro] | dodn't say [changes thought] they dod! say 


demoacrat« country If one rs not against the comstitutron 
and the law. be can cupress bes opemeen, whatever 1 may 
be and that’s what's happened with some sympathizers 


Dews Pinheiro on Hungary, PLO 
1119011221088 Lishon Domest Service 
om Portuquce 1900 GMT 18 Now 88 


of meat year primarily to study how trade links can be 
. depending on the outcome of a vient by 
to 
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NORDIC COUNTRIES 
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Arms Race at Sea”) 
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NORDIC COUNTRIES 


“The 1CW has mddem nuugiehad ower the poents of were 
of the whaleg navom. Bet conmdmsom are changing 
somewhat. So ec ll comtenuc to be a member” be aaed, 
whuke acverthciess not matong amy encondstsonal pro n- 
mc. locland has notheng to gam of “polasal commdcr- 
ateoms arc goung to Getermenc the Gecrwom ~ 


[Halidor) Aygromyson eas the opening epcatcr yesterday 
at an imternatronal syrmponeurn on (do herng heid at the 
Fridtyot Nansen Insistute Ammomg the partacepents eas 
Ered Rotwahm the bead of Coreenpeace m Norway who 
thought lccland = currently carryeng owt ehiang m 
Gugence, wace fo mo “not takeng place on @ reecarch 
hase ~ boetand demecs thers 


toetend can only hunt whales for research purposes, eth 
a quota of 8 the wear, while Norway's quota os 35 
Asgrommon bebewes there «= no dowlt thal a certam 
amount of commercial whaling could te accepted ff 
screntifxc critena were determinant 


“Boycotts &, pressure growm arc coonomn and caltural 
terrormm derected at bocal popwlatroms And Creenpeace 
has systematically destroved the sal indusiry—ernth 
cconom« and ecological catastrophe as a result.” be sand 
om brs opening speech at the symmossum 


loclanders work hard ewery day. not post to fight enw 
ronmental organizatroms Eaport revenucs from frsheng. 
whch « the lichioed of the country, have plunged 
Gramatially. “Times are tough.” the fisheres menester 
adm tied. The government treed desperately to gam 
control over the coomormy and ell Low both rane tases 
and reduce salaries. Mow loclanders must gerd them. 
scives for a lower standard of brvong 


“1 thenk people understand that the alternative 1s loseng 
thew job Bul « may be hard m the future to avon 
unemployment.” he sand Halidor Aggrmeson ms a cen- 
tral polrtecal figure on loetland. one of those who survived 
the September government cree In Prome Moenester 
; Hermansson's new government. he will not 
only took for better “fisherman's luck” but also be the 
muonestecr of pustece and coclessastecal aflaurs 
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Vasiliou Meets Perez de Cuellar in New York 
NC2111184888 Nicosia Domestic Service in Greek 
1730 GMT 21 Nov 88 


[Text] This afternoon President Yeoryios Vasiliou had a 
private meeting with UN Secretary General Javier Perez 
de Cuellar, which lasted for approximately | hour. In a 
statement, the president described the meeting as useful, 
and added that there was an exchange of views on the 
Cyprus issue. 


Answering a question, the president said the UN secre- 
tary general is trying to help so that progress may be 
acheived on the Cyprus problem. 


In response to another question, the president stated that 
the UN secretary general had not submitted any plan, 
and explained that the UN secretary general is simply 
trying to help the two sides to reach a solc:*.on. 


T.urkish-Cypriot leader Rauf Denktas will also have a 
meeting with the UN secretary general later this evening. 


The separate meetings are being held in view of the juint 
meetings that Perez de Cuellar, Vasiliou, and Denktas 
will hold on 22 and 23 November in order to evaluate 
the progress of the intercommunal dialogue to date and 
to establish a program for the next phase. 


Denktas Reviews Talks With Perez de Cuellar 
TA2211091188 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 22 Nov 88 


[Text] President Rauf Denktas held preliminary talks 
with UN Secretary General Perez de Cuellar in New 
York last night. In a statement following the meeting, 
Denktas said that he will later submit to the UN secre- 
tary general some new formulas for the solution of the 
Cyprus problem. 


In response to questions by journalists following the 
|-hour meeting with Perez de Cuellar, Denktas said that 
they reviewed the in\ercommunal talks under way since 
15 September. He added that he had explained to Perez 
de Cuellar the difficulties being faced during the talks. 


Noting that the Greek Cypriots are preventing progress 
in the talks by creating various difficulties and obstacles 
connected with the [three] liberties, he said: We are more 
flexible on these issues; however, we are asking for 
measures that will protect our rights. He added that these 
proposals will be submitted during tomorrow's meeting 
with the UN secretary general. | hope, he said, that this 
will prove our goodwill and our desire for peace. He 
continued: The issue of guarantees for our people is very 
important. We are most sensitive about this issue. They 
must understand this. 
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Perez de Cuellar later met with Greek-Cypriot leader 
Yeoryios Vasiliou. The tripartite summit for the solution 
of the Cyprus problem will begin today and will continue 
on Wednesday. 


Weekly Views NATO Maneuvers at Akrotiri Base 
NC2111083288 Nicosia KHARAVYI TIS DHEVTERAS 
in Greek 21 Nov 88 p 1 


[Text] Large-scale NATO aerial maneuvers, with the 
participation of U.S. and British units, are taking place 
at the British Akrotiri Basv. 


According to our information, British and U.S. Army 
detachments, who arrived in Cyprus (at the base) for this 
purpose, are taking part in the exercises. 


In addition to the 12 Phantom aircraft permanently 
stationed at the Akrotiri Air Base, another 12 Tornados 
and 6 smaller aircraft which arrived in Cyprus recently 
are also participating in the maneuvers. 


These planes take off from the base and fly over the sea 
south of Cyprus. 


According to the same sources, these NATO maneuvers 
were to be held in a West European (NATO) country but 
following consultations with the British Government, 
the staff officers of the Ailantic alliance decided to carry 
them out at Akrotiri base. 


By conducting these maneuvers, the British are once 


again violating the agreements they signed on the status 
of the bases here. 


In addition to this, these military exercises by the British 
and their NATO allies come to confirm once again the 
fatal dangers which the bases’ presence constitutes for 
Cyprus. This why the Cypriot people demand the bases’ 
dismantling and the withdrawal of all foreign troops 
from the island. 


Turkey Seeks To Block Election of Greek Cypriots 
NC1811112788 Nicosia O FILELEVTHEROS in Greek 
18 Nov 88 pl 


[Text] The Turks are seeking to block the election of 
Assistant Attorney General Loukis Loukaidhis and 
Supreme Court President Andreas Loizou to the Council 
of Europe Human Rights Commission and to the Coun- 
cil of Europe Court of Human Rights, respectively. 


The Turks are already proceeding with coordinated 
efforts, in various areas, in order to stop the process of 
their election, which was considered a certainty. 


In reference to this, the Foreign Ministry informed us that 
in view of the election, scheduled to be held in 2 weeks’ 
(during the first 10 days of December), Ankara has mobi- 
lized its apparatus in Strasbourg and Brussels in an effort 
to obtain promises from various countries to overlook 
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Cyprus. Ankara is also using this excuse: A dialogue is in 
progress ait this moment, and any action such as the 
election of Greek Cypriots to Council of Europe bodies is 
contrary to the equality of the two communities, and this 
in itself directly endangers the talks! 


Ankara has also openly suggested that one of the two 
positions be given to a Turkish Cypriot! 


As the matter develops, it 1s considered fairly serious. 
Nicosia is making preparations accordingly, because it 
considers that any change in or contravention of the 
Council of Europe's institutional processes because of 
Turkish blackmail efforts or possible pressures is unac- 
ceptable. 


ts are certainly expected, however, during 
the next few days when the whole situation will become 
clearer, while Turkish pressures are expected to increase. 


AKEL Statement on Meeting with Ceausescu 
NC1111094388 Nicosia KHARAVY] in Greek 
12 Nov 88 p 1 


[“Text” of AKEL Central Commitice Press Bureau state- 
ment on party delegation’s visit to Romania—released 
in Nicosia on 11 November] 


[Text] Dhimitrios Khristofias, AKEL Central Commit- 
tee secretary general, paid an official visit to Romania 
from 6 to 9 November at the invitation of the Romanian 
Communist Party [RCP] Central Committee. 


During his visit there, Khristofias held a mecting with 
Nicolae Ceausescu, RCP secretary general and Roma- 
nian president. The meeting took place at the Central 
Committee offices of the fraternal party in a spirit of 
sincerity, cordiality, comradeship, and openness. 


Dhimitrios Khristofias conveyed to President Ceausescu 
warm greetings from President Yeoryios Vasiliou and 
expressed his warm thanks for the solidarity and support 
of RCP, as well as of the Romanian people and govern- 


ment, for the Cypriot people's just struggle. 


At the same time, the talks dealt with bilateral relations 
between the two fraternal parties and their further devel- 
opment on the basis of supporting the ideals of peace, 


democracy, independence, and social justice. 


In this regard, it was stressed that regional problems 
should be solved through peaceful means and not with 
warlike strife. 


CYPRUS 


On the situation in Cyprus, President Nikolae Ceausescu 
reaffirmed the stance of RCP and his government stress- 
ing the need that the Cyprus problem should be solved 


drawal of foreign troops, and respect for the sovereignty 
and nonalignment of the Republic of Cyprus. At the 
same time, he promised to exercise his country's influ- 
ence with Turkey for the successful outcome of the 
Cyprus talks and prevention of their failure. 


The talks also covered a wide range of international 
problems and issues pertaining to the international com- 
munist and workers movement, with emphasis on the 
development of unity and further cooperation among the 
communist parties in defending world peace and disar- 
mament. 


The meeting was also attended by lon Stoian, alternate 
member of the Executive Committee and secretary of 
RCP, and Agamemnon Stavrou, AKEL Central Com- 
mittee member and deputy head of the International 
Relations Department. 


During their stay in Romania the AKEL delegation 
members also paid courtesy visits to Pitesti and (Artzes) 
districts. 

‘High-Level’ PRC Delegation Begins Talks 
NC2111185688 Nicosia Domestic Service in Greek 

1730 GMT 21 Nov 8&8 


[Text] A five-member high-level delegation from the 
PRC arrived in Cyprus yesterday as the guests of the 
Socialist Party EDEK. The delegation conferred today 
with Acting President Vasos Lissaridhis, who is presi- 
dent of the Socialist Party EDEK:; the party's secretary 
general; and members of the party's International Rela- 
tions bureau. The delegation also met with Dhonis 
Khristofinis, member of the Political Bureau of the 
Central Committee of AKEL. 


Foreign Ministry Director Departs for Moscow Seminar 
NC1911112688 Nicosia Domestic Service in Greek 
1000 GMT 19 Nov 88 


[Text] Foreign Ministry Director General Andreas Mav- 
rommatis has left for the Soviet Union to participate in 
a seminar, organized by the United Nations and the 
Soviet Government, on the topic: human rights and 
administration of justice. Mavrommatis will give a lec- 
ture on the topic: The UN role and mechanism in the 
sector of human rights implementation. 


On the occasion of his visit to Moscow, Mavrommatis 
also will hold meetings with Soviet Deputy Foreign 
Minister Viadimir Petrovskiy and other senior Soviet 
Foreign Ministry officials. 
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Undergoes Checkup; Feels *Very Well” 
NC2111140288 Athens Domestic Service in Greek 
1230 GMT 21 Nov 88 


[Excerpts] Prime Minister Andreas Papandreou arrived 
at 1215 today at the Yeoryios Papandreou Wing of the 
General State Hospital in Athens for a scheduled post- 
operative medical checkup. [passage omitted] 


Around | 340 the prime minister left the hospital after an 


echo and an and after 
being tested with the Doppler method. He then made the 
following statement to journalists: 


[Begin recording] | feel very well, cach day | feel better. 
This is confirmed by my doctors who will release a 
written statement—Professor Dhimitnos Kremastinos 
will prepare a written statement. But I think I need not 


Say $0, you Can see it yourselves. [end recording} 


Immediately after, Professor Kremastinos made the fol- 
lowing statement: 


The clinical and laboratory tests to which the prime 
minister was subjected today as part of the scheduled 
post-operative medical checkup showed that his aortic 
valve is functioning normally and his overall heart 
operation 1s becoming normal. 


* Defense Official Talks About Arms Industry 
352100066 Athens TO VIMA in Greek 
2 Oct 88 pp 48-49 


Interview with Alternate Minister of National Defense 
is Giotas on the occasion of Defendory 
International’88, by Paris Kitsos; date and place not given} 


[Excerpts] Alternate Minister of National Defense Sta- 
this Giotas gave TO VIMA an interview on the occasion 
of the Defendory International’88 exhibition in which he 
expressed his views and the Government's positions on 
the institutional modernization of the armed forces and 
the prospects for the national defense industry. [passage 
omitted] 


[TO VIMA] How far have the efforts at institutional 
modernization in the area of the defense industry gotien 
today and what is their purpose? (With reference to the 
ASAv [Informal Defense Industry Council]) 


[Giotas] To begin with, | want to stress that in the light of 
the current stage of development which our defense indus- 
try has been able to attain in the few years of its existence 
and the even fewer years of real activity, | consider 
institutional modernization of the industry's operat“* 


It must be made clear that within the few years of its 
operation, the Greek defense industry has produced 
significant accomplishments. To begin with, it has man- 
aged to contribute to a significant degree to our armed 
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forces’ operational readiness and credibility and to cre- 
ate a genuine infrastructure and provide substantial 
support for the defense and national sovereignty of our 
country. Further, m has exploited to a considerable 
degree—and to the benefit of the entire Greek ccon- 
omy—the immense possibilities offered to Greek private 
and public sector industry by the armed forces’ defense 
procurement programs. 


In this same period, however, the successes of the sector 
which have built up and still remain to be solved to a 
considerable extent. These problems may esther be consid- 
ered the consequences of the defense firms’ initially imad- 
equate developmental, financial, and organizational plan- 
ning or also as an indication of the changes called for if our 
defense industry 1s to move to a productively and organi- 
zationally more advanced level of operation than today. 


Furthermore, the defense industry sector is marked 
internationally by new economic and political circum- 
stances: the market for defense products 1s growing more 
and more competitive, more and more difficult for a new 
producer to brea into, while at the same time. circum- 
stances favor the coproduction of defense systems 
among many companies. 


We must be im a position to take full advantage of these 
new developments and of the possibilities we see taking 
shape. And in order for us to be able to do thal, it is 
essential for us to deal effectively with the problems this 
sector faces domestically, and ai the same time for us to 
prepare a strategy for modern, rational, and long-term 


development. 


After a systematic study of the defense industry sector's 
problems, | came to the conclusion that simple piece- 
meal modernization 1s inadequate, that the situation 
calls for a global, thoroughgoing handling of the entire 
complex—defense industry, research and technology. 
armaments and procurement—with institutional imno- 
vations that will provide satisfactory solutions with good 
prospects for the future. 


Such an initiative, however, requires legislation. And 
that is a very time-consuming process. We are moving in 
that direction. However, the problems cannot wait. Ii is 
imperative for us to take action to chart the right course 
of development for the defense industry. 


In light of these givens and time restrictions, | decided to 
create the Informal Defense Industry Council. This 
council, whose role 1s to make proposals and give advice, 
will deal with the problems we have identified in the 
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public sector defense industry, it will restore the essential 
communications between the Ministry of National 
Defense and the representatives of the productive classes 
of the private sector. 


was interested in and there was no effort to modernize the 
firm and develop new products. The munitions it pro- 
duced were © »rid War Il products and not the increas- 


GREECE 


[TO VIMA] Are there plans to strengthen domestic 
research in order to develop Greek defense products? 


[Giotas] Development of our defense industry is based 
primarily on research. The Ministry of National 
Defense's War Industry Service, in cooperation with the 
three branches of the armed services and our defense 
companies, draws up developmental programs for new 
products needed to strengthen our country’s defense 
arsenal. These developmental programs are funded to a 
large extent by the Ministry of National Defense and for 
the rest by the defense companies. Our new products are 
as good as corresponding products from the countries of 
Western Europe and North America. In many cases our 
own products are even betier than the foreign ones. As 
examples | would like to cite the 4.2 [inch] and 155 mm 
grenade-carrier shells, the various types of electronic 
fuses, the 81 mm mortar bomb, the tank munitions, etc. 
Besides the research carried out in the defense firms, 
there are also defense materiel research programs con- 
ducted at the Ministry of National Defense's three 
research centers, KEEThA [National Defense Research 
Center], KETA [Air Force Research and Technology 
Center], and GETEN [General Directorate for Naval 
Research and T ]. These programs are funded 
entirely by the Ministry of National Defense. Once they 
have been completed, all programs at the aforemen- 
tioned research centers are sent to our defense compa- 
nies. Today, many production lines in our defense firms 
are producing high-technology products which have been 
developed in our research centers and which until a short 
time ago we cither acquired abroad or could not acquire 
because of their extraordinarily high technology. 
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Mesut Yilmaz Comments on EEC 
7A2011182888 Ankara Domestic Service in Turkish 
1700 GMT 20 Now 88 


[Excerpt] Foreign Minister Mesut Yilmaz has said that 
Turkey will join the European Community by bargaining 
and using its trump cards. He said: We do not claim that 
joining the Community is a necessity for Turkey, we say 
that full membership in the EC will be beneficial for 
Turkey. A meeting on alternative policies for Turkey has 
ended in Bolu. Addressing the afternoon session of the 
eet ee coe 

urkey has begun to implement an active policy of initia- 


at contributing to the peaceful solution of the Middle 
East problem. He added one should wait for the results 
of the intercommunal talks before exerting efforts 
toward the recognition of the TRNC. [passage omitted] 


Minister Inan Optimistic on FEC 
7A0611051088 Ankara Domestic Service in Turkish 
1700 GMT 5 Nov 8&8 


[Text] State Minister Kamuran Inan has called on indus- 
trialists and businessmen to invest in cities covered by 
the GAP [Southeast Anatolia Project]. Speaking in Bursa 
at a mecting of the association of stock exchange mem- 
bers, industrialists, and businessmen, Inan said that 
GAP is crucial at a time when Turkey is waiting to be 
accepted as a full member in the EEC. 


He pointed out that after the completion of this project, 
Turkey will be in a better position among Third World 
countries, adding that nobody should have any doubts 
about Turkey being accepted as a full member in the 
EEC in the near future. 
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Paper on Deteriorating Relations With Greece 
NC0411123688 Istanbul TERCUMAN in Turkish 
1 Now 8 p4 


{Commentary by Prof Fahir Armaoglu “Cold Relations 
With Athens™] 


[Text] A state of complete “stagnation” has been 
observed in relations between Turkey and Greece during 
the past few months. We attributed this to Greek Prime 
Minister Andreas Papandreou's hospitalization in Lon- 
don for a serious heart operation. In fact, the Turkish 
Government tried during this period not to engage in an 
argument with Greece. Furthermore, it tried to refrain 
from any move which would have caused an argument 
between the two countries. 


Although relations beiween Turkey and Greece gained 
momentum recently, an increasing wave of coolness has 
begun to affect relations between the two countries. 
Looking at the new and active state of our relations, 
which seems to have surfaced suddenly but which gives 
the impression that it is *he outcome of the implemen- 
tation of a predetermined plan drawn up by Athens, we 
are bound to arrive at the following conclusion: 


Papandreou’s state of health caused serious anxicty 
among the members of the ruling PASOK, not to men- 
tion Papandreou himself. The lengthy hospitalization of 
the Greek prime minister prior to surgery indicated how 
serious his condition was. However, PASOK was 
relieved by Papandreou's speedy recovery from his oper- 
ation and by the fact that he is in “no danger” for the 
time being. 


Nevertheless, we have observed that the relief felt by 
Greece has encouraged Athens to resort to a “hardline” 
approach toward Turkey over a number of issues. The 
friction between the two countries, which began as a 
result of Turkey's opposition to the establishment of a 
radar system on Rhodes in contravention of interna- 
tional agreements, culminated in a fully fledged obstruc- 
tive struggle in the NATO Military Planning Group. 
Then there was the refusal of Greek Government mem- 
bers to attend a reception organized at the Turkish 
Embassy in Athens on the occasion of the 65th anniver- 
sary of the Turkish Republic. This was despite the fact 
that many Turkish Government members, including 
Prime Minister Ozal, attended the ceremony held on 
Greek Independence Day in March, an occasion which 
marks Grece's independence from the Ottoman Empire. 
Twenty-four hours later, Papandreow said he did not 
plan to return Prime Minister Ozal’s visit to Athens in 
1989, because he believed that “unless positive steps 
were taken™ his talks with Ozal would not be useful. 


What Papandreou meant by the term “positive steps” 
was quite obvious. Greece has lost hope of securing 
concessions on Cyprus through the Denktas-Vasiliou 
talks, which have been in progress since 15 September. 
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The matter ts as simple as that. It is because of this that 
relations between Turkey and Greece have deteriorated 
considerably, if not completely to the level they were at 
prior to the Davos summit. 


We would like to reiterate the following: Greece has 
based the Davos spirit on its illusions about Cyprus. 
Papandreou regarded the Davos accord as a “document 
for the sale of Cyprus.” Failing to achieve anything in 
that regard, he has sought to find excuses for ignoring the 
Davos spirit. On the other hand, daunted by the possi- 
bility that this state of affairs may turn relations between 
Ankara and Athens back into what they were in the past, 
the United States has launched an intensive effort on 
Cyprus with a view to maintaining the Davos spirit. Its 
only objective is to save the Davos spirit by giving 
Papandreou something on Cyprus. 


Consular With Egypt, USSR, Ratified 
TA061 1051888 Ankara ANATOLIA in English 
1820 GMT 5 Now 88 


[Text] Ankara (A.A.}—Consulate agreements between 
Turkey and the Egyptian Arab Republic, and Turkey and 
the USSR have been approved. 


Ratification procedures of the agreements signed in 
Cairo on 14 February with Egypt, and in Ankara on 27 
April with the USSR were promulgated in today’s OFFI- 
CIAL GAZETTE. 


Joint Investment Company Set Up With Saudi Arabia 
NC 1411122188 Istanbul MILLIYET in Turkish 
9 Nov 88 p § 


[Text] The official work carried out for the establishment 
of the Turkish-Saud: Arabian Investment Holding Com- 


pany was completed yesterday. The company has now 
become operational. 


The executive board of the company met in Istanbul for 
the first time yesterday. Shaykh Isma‘il Abu Dawud was 
elecied as the chairman of the board. Halit Kara, direc- 
tor of the Turkish Development Bank, was clected 
deputy charrman. 


PKK Resumes Activities, Threatens Teachers 
NC1011075288 Istanbul TERCUMLIN in Turkish 
7 Nov 88 p 7 

[Omer Buyuktrmur report: “Education—New PKK 
Target”) 


[Text] Diyarbakir, (TERCUMAN)—The new objective of 
the illegal PKK is to obstruct education in villages. The 
bloody organization 1s threatening teachers in an attempt 
to force them to leave the villages. 


TURKEY 


After suspending its activities for a long time, the sepa- 
ratist group of bandits has again embarked on illegal 
operations. Recently, the bandits raided a number of 
villages in the regions of Hakkari, Surt, Mardin, Diyar- 
bakir, Elazig, and Tunceli and warned the teachrers there 
to halt their educational work and move out of the 


villages. 


Approximately 150 PKK militants, who are reported to 
have infiltrated into Turkey among the Kurds who fled 
from northern Iraq 2 months ago, are belicved to be 
active in villages close to Turkey's border with Iraq. The 
militants are reported to be carrying oul passive opera- 
tions in villages and particularly in Hakkari's Beytusse- 
bap District, which are difficult to reach and which have 
no communications. It has been learned that the terror- 
ists, who raided Beytussebap’s Kovankaya, Koyunoba, 
and Cevizagaci villages, threatened the teachers while 
they were carrying out their duties. The teachers have 
now moved to Uzungecit in Beytussebap. 


Police Capture 8 Members 
TA1011162588 Ankara ANATOLIA in Enelish 
1515 GMT 10 Now 88 


[Text] Ankara (A.A.}—Police teams captured 8 persons, 
including a woman, who are members of the separatist 
terrorist gang PKK. 


Officials told A.A. that those caught came to Ankara 
from rural arcas and were preparing for actions. 


During interrogations 1 was also found out that the 8 
PKK members were trained in PKK training camps 
abroad and were high-officials of the ilicgal organization. 


Police officials said that a serics of operations aimed at 
the PKK were continuing and therefore the identities of 
those caught were kept secret. 


More on Capture 
740911193288 Ankara ANATOLIA in Enelish 
1615 GMT 9 Now &8 


[Text] Adana (A.A.}—Police teams of this southern city 
captured 17 members of separatist terrorist organization 
PKK. 


Police officials told A.A. that the terrorists who were 
caught had infiltrated into or outside Turkey legally, 
distributed propaganda maitcrial, planned to kill some 
people and were searched on charges of participating in 
a raid killing three people and entcring into armed 
clashes with security teams. 


The 17 people include PKK’'s Adana officer and Cuku- 
rova region's agitation officer. the officials added. 


One revolver, chemicals used in bomb production, pro- 
paganda cassctics and false 1.D.'s were found in the 
house of the terrorists. 
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